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Project Manager-Lila Canyon Mine
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P.O. Box 910
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Re: Modification to the Resource Recovery and Protection Plan (R2P2) South Breakout and

sump area, received November 15, 2010

Dear Mr. Marshall:

The Lila Canyon mine was inspected by the BLM on October 22,2010 and a Notice of Non-

Compliance was issued by the BLM on October 27,2010 for failure to mine in accordance with
the approved R2P2. On November 15, 20I0,the Bureau of Land Management (BLM) received a

timely response from UtahAmerican Energy (UEI) consisting of explanations and an R2P2

modification.

Proposed Plan: UEI is changing the location of the south ventilation breakouts and adding

greater detail to the sump and portal area to the R2P2 mine layout. The mining is being

conducted in the Sunnyside Coal Seam and mining for the south ventilation breakouts is

scheduled to start in December, 2010 on Federal Coal Lease SL-066490.

At the top of the rock tunnels and in the full coal seam, coal mining of the mains has commenced

to the south and now has turned to the west toward the breakout location. The mains will also be

developed in a northern direction to the sump area as shown on the enclosed mine map. Mine
personnel stated that the mine is working with the Utatr Division of Oil, Gas, and Mining to



obtain the necessary permit approvals for the change(s) in the locations and number of portal
breakouts.

The mine has mined approximately 63,000 tons of coal and the due diligence requirement is

272,270 tons by November,2012.

This R2P2 change is to modify the south portal breakout area and sump area in order to get back

in compliance with the requirement of the R2P2. During the site inspection visit on October 22,

2010 it was stated that no surface disturbance will occur at the south portal area because they

will be made from the inside-out in accordance with the lease stipulations. These new

ventilation breakouts and location will substantially help the longer term ventilation of the mine.

Apnroval with Conditions: The BLM hereby approves the revisions to the R2P2 with the

following conditions:

1. The R2P2, is hereby approved per the yellow highlighted area on the enclosed map.

Please note that the sump area to the north is NOT included in this approved area.

2. The north ventilation breakouts are NOT approved. UEI must first obtain a lease

modification and request a permit modification for the area prior to submittal of an R2P2
modification for this area.

3. This R2P2 modification will change the timing and the number of recoverable tons.

BLM require that within 60 day s from receipt of this letter, a new P(2P2 be submitted

meeting all the requirements of 43CFR 3482.1 and 43CFR 3482.3 (a copy of each is

attached for convenience) :

a. The new R2P2 must address all the requirements for the "life of mine" (43CFR

3452.1). This will include addressing the barrier pillar north of the sump area.

b. The new R2P2 shall show the logical layout of mains, panels and barriers for
each of the first five years and then in five year increments to the end of the

mining of the LMU. The scale in the title block shall match the scale on the mine

plan.

c. An adjustrnent to the recoverable reserve tonnage shall be submitted with the

new mine plan.

d. All other requirements must be fully addressed as in 43CFR 3482.1 and 43CFR

3482.3, unless BLM agrees the specific item(s) have been submitted and accepted

by BLM previously.

Maximum Economic Recoverv (MER): Full extraction of recoverable coal reserves will
enable MER of the Federal coal in LMU #UTU-73516 to be achieved.

National Environmental Policy Act (NEPA): No new surface disturbance is predicted with
this action, and therefore this action is Categorically Excluded (CX) from NEPA analysis under

DM 516 chapter I 1.5, paragraph F. (8): Approval of minor modifications to, or minor variances

from, activities described in an approved underground or surface mine plan for leasable minerals

(e.g., change in mining sequence or timing).



This R2P2 modification complies with the Mineral Leasing Act of 1920, as amended, the

regulations at CFR 3480, and the lease terms and conditions. If you have any questions, please

contact Steve Rigby in the Price Field Office at (435) 636-3604 or Jeff McKenzie of my staff at

(80r) s39-4038.

Sincerely,

rs/ Roger L. Bankert

Roger Bankert
Chief, Branch of Minerals

Enclosure:
Approved R2P2 Mine Map (yellow highlighted area)

Copy of 43CFR3482J and 43CFR3482.3

cc: UTG023, Price Field Office (w/ Enclosure)

Utah Division of Oil Gas and Mining
Attn: Daron Haddock, Coal Program Manager

1594 West North Temple, Suite 1210
Salt Lake City, Utatr 84114-5801 (w/ Enclosure)
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TITLE 43--PUBLIC LANDS: INTERIOR

CHAPTER ]]_-BUREAU OF LAND MANAGEMENT, DEPARTMENT OF THE INTER]OR
( CONTINUED )

PART 3480 COAL EXPLORAT]ON AND MINING OPERATIONS RULES--TAbfC Of CONICNIS

Subpart 3482 Exploration and Resource Recovery and Protection Pl-ans

Sec. 3482.1 Exploration and resource recovery and protection pl-ans.

(a) Exploration p1ans. For background and applicatlon procedures for
exploration l-icenses for unl-eased Federal coal-' see 43 CFR part 3410.
For background and applicati-on procedures for expforation for Federal
coaf within an approved permit area after mining operations have
commenced, see 30 CFR Chapter VII. For any other exploration for Federal-
coal prior to commencement of mining operations, the fofl-owing ru-Ies
apply:

(1) Except for casual- use, before conducting any exploratlon
operations on federally l-eased or -Iicensed l-ands, the operator/l-essee
shafl- submit an exploration plan to and obtain approvaf from the
authorized officer. Casual use, as used in this paragraph, means
activities which do not cause appreciabl-e surface distrubance or damage
to -Iands or other resources and j-mprovements. Casuaf use does not
include use of heavy equipment or expJ-osives or vehicufar movement off
estabfished roads and traifs.

(2) The operator/l-essee shal-l- submj-t flve copies of exploration
plans to the authorized officer. Exploratj.on plans shafl be consistent
with and responsive to the requirements of the Federal- fease or license
for the protection of recoverabl-e coaf reserves and other resources and
for the reclamation of the surface of the fands affected by the
operations. The exploration plan shall- show that recfamation is an
int-caral n:rt- nf t-he nronn<cd .nerations and that recfamation wj-l-fvyvvvv vy

progress as contemporaneously as practicabl-e with such operations.
(3) Exploration plans shal-l- contaln al-l- of the fol-l-owing:
/.j \ The n:me - :r.l4rpqq - :n4 i- cl enhnne nrrmkter nf r- ho rnnl i canl., and,\r/ t ouu!sJJt ollu uslsPrrvrrs

i f annl i c:h I e - i-he onerator /l essee of record.vplv,

(ii) The name, address, and te-Lephone number of the representatl-ve
of the applicant who wiff be present during and be responsibfe for
nanrirrnj- i na f ho ownl nrrJ- i an

(iii) A narrative description of the proposed expl-oration areaf
cross-referenced to the map required under paragraph (a) (3) (viii) of
f h.i s secti on - i n^r,,.l.i -^ -^^r .i ^-bf e Federal_ l-ease and f icense serialLfvrrr fllUfUUf1r9 OPPfIUAL

nrrmkrers : srrrf :ce f nnnoranhrz: oenl nni c - srrrf ar:e water, and other physicaJ-Irglrrvv!U'uvyvY!qylrJ,YvvrvYrv'

features; vegetative cover; endangered or threatened species -Iisted
nrrrsrrant to the F,nd:noercd Sneni.s5 Act of 19?3 (16 U.S,C. 1531r et
qaa \' di c1- rin1- q eif aq hrri ldinn< q1- rrrnl- rrreq- nr nhicci- q l isted nn- nrOsY. /, ufoLlIULJ , VL VD) suLr ffrLvv vrrt

elioible for lis+i rlra ilrrr'i nnal Reoisfer of Historic Pl-aces; anduf f yf vf u Lf 1r9 V]r, LrfE I\A Urvf rof r\9Yrr

known cuftural- or archeologlcal resources focated within the proposed
expl-orat j-on area.

(iv) A narrative description of the methods to be used to conduct



coaf expforation, recl-amationf and abandonment of operations including,
but not li-mi-ted to--

(A) The types, sizes, numbers, capacity, and uses of equipment for
drilling and bJ-asting, and road or other access route construction;

(B) Excavated earth- or debris-disposal activitles;
(C) The proposed method for plugging drill- holes;
(D) Estimated size and depth of drifl- ho-Ies, trenches, and test

pits; and,
(E) Pl-ans for transfer and modification of exploration driLf ho-Ies

to be used as surveillance, monitoring, or water we-Ils.
(v) An estimated timetabl-e for conducting and completing each phase

nf fhe exnl oraf i ^- ^-i r r i -^ --d recfamation.Lrlu u^prv!qLrurlt u!fffflrvt arr

[ [Pase 649))

(vi-) The estimated amounts of coal-
a descriptj-on of the method to be used
the proposed use of the coal removed.

to be removed during exPloration,
to determine those amounts, and

(vii) A description of the measures to be used during exploratlon
for Federal coal- to comply with the performance standards for
explorati-on (Sec. 3484.1(a) of thj-s tj-t1e) and applicable requirements
of 30 CFR 815.15 or an approved State program.

(viii) A map at a scafe of 1:24,OOO or farger showing the areas of
fand to be affected by the proposed expl-oration and reclamation. The map

shal-1 show existing roads, occupied dwellings, and pipelines; proposed
l-ocatj-on of trenches, roads, and other access routes and structures to
be constructed; applicable Federal- l-ease and l-icense boundaries,' the
l-ocation of l-and excavations to be conductedi coal expJ-oratory hofes to
be dril-l-ed or al-tered; earth- or debris-disposal areas; existing bodies
of surface water; and topographic and drainage features.

(ix) The name and address of the owner of record of the surface
l-and, if other than the United States. If the surface is owned by a
ners.)n nther thah f la^ -^^ r .i ^-h+ or if the Federaf coal_ is f eased to aPUr JVlr v LrrL! Lf rqlr Lrrg oPPf r9al]L

nerscrn other than the:nnlic:nf- e clesr-rinfion of the basis upon which
the appllcant cfaims the right to enter that fand for the purpose of
conducting explorati-on and recl-amation.

(x) Such other data as may be required by the authorized officer.
(b) Resource recovery and protection p]ans. Before conducting any

Federal- coal- devel-opment or mining operations on Federal feases or
Iicenses, the operator/fessee shal-l- submj-t and obtain approval- of a

resource recovery and protection plan, unfess a current resource
rpcn\zcr\/ :nd nrnf er-f inn nl:n has l-rccn :nnrorzed nrior to August 30, 1982.
If the resource recovery and protection plan is submitted solely to meet
f hc MT,A 3-rzear srrhmi f 1- :l renrri rcmenf ihc rcsorrr:ce ]:ecovefy and

t urrv

protection p-Ian shal-l- be submitted to the authorized officer. Upon
raacin1- af 

^ 
raq--iource recovery and protection pfan' the authorized

officer wil-l- review such plan for completeness and for compliance wi-th
MLA. Prior to commencement of any coal- development or mining operations
on a Federal l-ease or license, a permit application package containing'
among other documents, a resource recovery and protection plan and a
permit application shal-l- be submitted to the regulatory authority. On

any Federal l-ease issued after August 4, I9'76, MLA requires that a

resource recovery and protection plan shall- be submitted no fater than 3

vears after the effective date of the Federal l-ease. On any Federal
f"."" issued prior to August 4, 1g'76, MLA requrres that a resource
reco\/er\/ ancl nroter:tion nlan shall- be submitted no later than 3 years
after the effectj-ve date of the first fease readjustment after August 4'
!g'16, or the effective date of the operator/Iessee's efection provided
for at Sec. 3483.1(b) (1) of this titfe, unless a current resource
recovery and protection plan has been approved. Any resource recovery



and protection pl-an submitted but not approved as of August 30, 1982,
shal-f be revised to compJ-y with these rul-es. A resource recovery and
protection plan for an LMU shall- be submj-tted to the authorized offj-cer
as provided in Sec. 3481.1 (e) (1) of this titfe.

(c) The authorized officer may contact directly operators/l-essees
regarding MLA requirements. The resource recovery and protection plan
shaff contain al-f the requirements pursuant to MLA for the fife-of-the-
mine and, unfess previously submitted in an LMU application or as
directed by the authorized officer, shaff incfude al-l- of the folfowing:

(1) Names, addresses, and te-Lephone numbers of persons responsible
for operations to be conducted under the approved pJ-an to whom notices
and orders are to be del-ivered; names and addresses of operators,/
lessees; Federal- l-ease seriaf numbers; Federal l-icense seriaf numbers,
'if annronri:fc: and names and addresses of surface and subsurface coalvts!+99v,

or other mineral owners of record, if other than the Uni-ted States.
(2) A generat descrj-ption of geologic conditions and mineraf

roqnrrr.pq. wi f h :nnrnnri :l- e m:nq uri 1- hi n i-hc :rea where minj-ng is to bervuvulvvut t vvf errfrr

conducted.
(3) A description of the proposed mining operation, i-ncluding:

[ [Pase 650] l

(i) Sufficj-ent coaf analyses to determi-ne the quality of the minabfe
reserve base j-n terms including, but not -Iimited to, Btu content on an
as-received basis, ash, moisture, sulphur, volatile matter, and tixed
carbon content.

(ii) The methods of minj-ng and/or variatj-on of methods, basic mining
ecrrinmenf :nd mininrr far:fors inr-Irrelino hrrj- nnf -Limited to, miningu trrvf usf rrY t
qadlran-a nradrrnf i nn rrl. a aqf i ma]- od ra^A\/or\/ f :cf nrq - sf ri nni nc rat r 

^aosYusrlust }Jlvuuu 'JUUVIJ' rulfyyrrrY Lsvle!,

hichwalI Iimii-. and number of acres to be affected,rrrrrf LU t

(iii) An estimate of the coal- reserve base, minable reserve base,
and recoverabl-e coal- reserves for each Federal- fease inc]uded in the
resource recovery and protection pJ-an. If the resource recovery and
protectj-on plan covers an LMU, recoverabl-e coal- reserves wj-fl- also be
reported for the non-Federa1 l-ands incl-uded in the resource recovery and
protection plan.

(iv) The method of abandonment of operations proposed to protect the
unmined recoverabl-e coal- reserves and other resources.

(4) Maps and cross sections, as fofl-ows:
(r) A plan map of the area to be mined showing the foflowing--
(A) Federaf l-ease boundaries and seriaf numbers;
(B) LMU boundaries, if applicabfe;
(C) Surface improvements, and surface ownership and boundaries;
(D) Coaf outcrop showing dips and strikes; and,
(E) Locations of existinq and abandoned surface and underground

mlnes,
(il) Isopach maps of each coal bed to be mined and the overburden

and interburden.
(iii) Typlcal structure cross sect-ions showing alf coal- contained in

the coaf reserve base.
(iv) Generaf layout of proposed surface or strip mine showlng--
(A) Planned sequence of mining by year for the first 5 years,

thereafter in 5-year j-ncrements for the remainder of mine fife;
(B) Locati.on and width of coal- fenders; and,
(C) Cross sections of typical pits showing highwall and spoil

eonf icrrr:f inn- fendcrs- i f :nrz- and coal- beds.
(v) General- layout of proposed underground mine showing--
(A) Pl-anned sequence of mining by year for the first 5 years,

thereafter in 5-year increments for the remainder of mine fife;
(B) Location of shafts, slopes, maj-n development entries and barrier



pil-l-ars, panel- development, bleeder entries, and permanent barrier
pilJ-ars;

(C) Location of areas where pillars wil-l- be feft and an expJ-anation
why these pillars will- not be mined;

(D) A sketch of a typical entry system for main development and
panel development entrj-es.showing centerl-ine dj-stances between entries
and crosscuts;

(E) A sketch of typical panel recovery (e.9., room and pillar,
Iongwal1, or other mining method) showi-ng, by numbering such mini-ng' the
sequence of deveLopment and retreati and,

(vi) For auger mlning--
(A) A plan map showing the area to be auger mined and focation of

pillars to be f ef t to al-l-ow access to deeper coal-;
(B) A sketch showing details of operations including coaf bed

thickness, auger hole spacing, diameter of hol-es and depth or length of
auger holes.

(5) A general recl-amation schedufe for the fife-of-the-mine. This
should not be construed as meaning duplication of a permit applicatron
'i n a nermil- :nnl ir:ation nar-knne under SMCRA. The resource recovery and
protection plan may cross-reference, as appropriate, a permit
appJ-ication submj-tted under SMCRA to ful-fifl- this requirement.

(6) Any required data which are cfearJ-y duplicated in other
submittal-s to the reguJ-atory authority or Mine Safety and Heafth
Admini-stration may be used to fulfil-l- the requirements of the above
paragraphs provided that the cross-reference is cfearly stated. A copy
of the rel-evant portj-on of such submittafs must be included in the
resource recovery and protection plan.

(?) Explanation of how MER of the Federal- coal- wil-l- be achieved for
the Federal coal- l-eases incl-uded in the resource recovery and Protection
plan. If a coal- bed, or portion thereof, is not to be mined or is to be
rendered

[ [Page 651] l

unminabl-e by the operation, the operator/fessee shal-f submit appropriate
justification to the authorized officer for approval.

[47 FR 33179, JuJ-y 30, 1982;47 FR 53366, Nov. 26, 1982. Redesignated at
48 FR 41589, Sept. 16, 19831
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PART 3480 COAL EXPLORATION AND M]NING OPERAT]ONS RULES-_TAb]C Of CONICNIS

Qrrhn: rt

Sec. 3482.3

3482 Exploration and Resource Recovery and Protection Plans

Mi ni na anar:f i an s maps.

(a) Genera1 requirements. Upon commencement of minj-ng operations,
the operator/fessee shaLl- maintain accurate and up-to-date maps of the
mine, drawn to scafes acceptabl-e to the authorized offj.cer. Before a

m-ine or section of a mine is abandoned, cl-osed, or made inaccessible, a

survey of the mine or sectj-on shal-l be made by the operator/fessee and
recorded on such maps. Al-f excavations in each separate coal- bed shaff
be shown in such a manner that the production of coaf for any royafty
reporting period can be accuratefy ascertained. Additj-onally, the maps

shal-f show the name of the mine; name of the operator/l-essee; Federal-
l-ease or l-.icense serj-al- number(s); permit number; Federal- fease and
nprmit hnrrnclerrz lines: srrrf:cc l-rrri ldinas: r] in of the coaf bed(s); true

, ! vL

narth. man qc: l o ^.,^l ---f i ^n. lnn:f i nn Ii amcl-er- :nCl Clenth Ofrlvl Lll, ItLaP oUof s, ItLdP eAPf drIdLf V1r, f vuqLf vrrt srqlLtsLe!, qrrv vvtserr

auger hofes; improvements; topography, inctuding subsidence resul-ting
from mining; geofogic conditions as determined from outcrops' dri-11
hol es ovn Inrai- i "-'.^'.- I ^^^l ^^i n nr n1-her o.r-Urfences, v.,r+v!--*on, or mInlng; any unusua-L 9eoro9ru ur uLrlsr vuu
such as dikes, faults, spl-j-ts, unusual water occurrences, or other
conditions that may influence MER; and other informatj-on that the
authorized officer may request. Copies of such maps shafl be properJ-y
nnsf ed f o d:te end frrrni ehcr] - in r]rrnlic:1- c- f n the authorj-zed of ficer+vsLvt ev

annually, or at such other times as the authorized offj-cer requests.
Coples of any maps, normalJ-y submitted to the regulatory authority, Mine
Safety and Heal-th Administration, or other State or Federal Agencies,
that show al-l- of the specific data required by this paragraph or
paragraphs (b), (c), and (d) of this section shal-l- be acceptabl-e in
frr'l fi I l ina fhoco ronrri ramanl-<

Y Lrlvvv

(b) Underground mine maps. Underground mine maps, in addition to the
general requ-irements of paragraph (a) of this section, shalf show al-l-
mine worki-ngs; the date of extension of the mine workj-ngs; an
il-l-ustrative coal- section at the face of each working unit; focation of
al-f surface mine fans; ventilation stoppings' doors, overcasts,
undercasts, permanent seafs, and regulators; direction of the
ventifating current in the various parts of the mine at the time of
making the l-atest surveys,' seal-ed areas; known bodies of standing water
in other mine workings, either in, above, or befow the active workings
of the mine; areas affected by squeezes; el-evations of surface and
underground l-eveLs of all- shafts, slopes, or drifts, and e.Ievation of
the fl-oor, bottom of the mj-ne workings, or mine survey stations in the
roof at regufar interval-s in main entries, paneLs, or sections; and sump

areas. Any maps submitted to the regulatory authority to be used to
monitor subsidence shal-1 al-so be submitted to the authorized officer.

(c) Surface mine maps. Surface mine maps, in addj-tion to the general
requirements of paragraph (a) of this section, shaff incfude the date of
extension of the mine workings and a detaifed stratigraphic sectaon at
intervals specified in the approved resource recovery and protectaon
ptan. Such maps shall show areas from whj-ch coal- has been removed; the
highwall; fenders,' uncovered, but unmined, coaf beds;

| [P:ao 6q?] I

and e-Ievation of the top of the coaf beds.
(d) Verticaf projections and cross sections of mine workings- When

required by the authorized officer, vertical projectj-ons and cross
sections shaf l- accompany pl-an views.



le) Acr:rrracrr of mans. The :.ct'rrAcv of maos furnished shal-l- meet
standerds :r.nenfabl-e to the authorized officer and shalf be certified by
a nrnfoqqi nnrl 6-ngineer, professj-ona.l- l-and surveyor' or other such
nrnfoqqinn:l Irz arr:l i fiarl harann

(f) Liability of operator/l-essee for expense of survey. If the
operator/Lessee fail-s to furnish a required or requested map within a
reasonabl-e time, the authorj-zed officer, j-f necessary, shall- empl-oy a
professional-l-y qualified person to make the required survey and map, the
cost of which shaLl- be charged to, and promptly paid by, the operator,/
l-essee.

(S) fncorrect maps. If any map submitted by an operator/fessee is
bel-ieved to be incorrect, and the operator,/fessee cannot verify the map
or supply a corrected map, the authorized officer may empfoy a
professj-onaIly qualified person to make a survey and any necessary maps.
If the survey shows the maps submitted by the operator/l-essee to be
substantially incorrect, in whole or in part, the cost of making the
survey and preparing the maps shall- be charged to, and promptly paid by,
the operator/l-essee.


